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SOURCE Successful lawyer, aged 38, associated with a prominent US law firm. Through
family connections, he is close to ex-King 20z and acts as his US legal
representatlivs. , -

1, ‘Ex-King &og’s asset‘s iriclude:

(a) US$108 thousa.nd. at the National City Bank, New York.
(b) Approximately US$5,000 at the Guarentee Trust Company«
 (¢) A palace and land in Alexandria, Bgypt, valued at L 40 thousand Egyptian.
~ (4) Albanian crown jewels, worth approximately US$100. thousa.nd., possibly more.
(e) About US$450 thousanid left of the US$3 millien in’ gola. louis vhich
" 202 took with him from Albania to Eegypt. .

2. Zoo has the moral lia‘bility to support h:!.a wife's grand.mother at the ra.te of
US$115 per month. He has no other. lia‘bilities in the US that ‘I.kmow of. Elsewhere,
he has the responsibility of taking care of his wife's four sist*ers and his
brother, Jokn Appenyi, who is in a tuberculosis sanitarium 'in8¥&lIy. Beyond
these obligations, I do not¥: think that Zdg owes any money. His close frieni,
ng Farouk, would not 1et “Mm get into debt in Egypt. '

3Be ZOg has no source of income in the US except the interest from his. cash balance.

: I ‘do not think he receives any‘\support from the Alba.nians in the US or in Albvania.

4, %he onfy regula.r pa.yments which g is required to make .are those te hig wife's
grandmother. - These payments are ma.de every two or three months.

5. Zog has not made any large withdra.wals or d.epos:Lts in his banlt account since
April 1949. | - 5’0/"/?

6. Within Zog's esta.'bllshment h 8 financial affairs are supervised by his Prime
Minister and Body Guard, L Martini. WMartini seldom leaves his side and
supervises all court buainess. Zog's black market operations are handled by

~ Count Alexander de Villa. Zog does a lot of marmging himself; and his wife,
Geraldine, does all of his translating.
7.

‘I am the only one in my firm who ‘handles Zog's affalrs. Most of my communication
with Zog is done by letter to Geraldine, never to Zog direct. Urgent matters

are handled direct by cable. Couriers are never used although I have set up a.
system which can be used in an emergency. ,
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Zog's only active contacts in the US are his wife“s gra.nd.mother, my wife, myself,
and Joséph Blackburn who is married to Virginle, a sister of Geraldine's. My
opinion of Blackburn is that he is an indiscreet sap. In a recent letter from
Geraldine to her grandmother, she said that Zog was strongly opposed to the
Albanian group or groups who a.re presently in the US. An excerpt of this letter
follows:
uMy husband is much too preoccupied, poor darling, for any socilal
 duties. Things are, as perhaps you have noticed, anything but
bright and then it gets him down that the powers will not listen to him
or use him and have formed a certain Albanian Committee which does
not represent any of the Albanians - just some instruments who are
already squabbling among themselves. They are going, however, to
Washington and perhaps it is something that Albania is represented no
matter how badly. It could have meant the outbreak of war the trouble
there, the last three weeks, but it won't as the Russians ghowed much
too strong a front on the other side. Financially t$° we ha.ve achieved
nothing."®
In this connection, I belileve tha‘b Zog can be brought into more friendly liaison
with the group or committee referred to in Geraldine's letter.

Zog's legal representatives abroad are not lmown to me. I am aware that he
has a lawyer in Alexandria who scrutinizes all the legal papers I prepa.re for
Zog, but I do not k:now the 1awyer's name.

Neither my firm'nor I have contacts in Albania but I believe that Zog has constant
contact with the Albanian underground. Georges Gog, who runs Zog's palace
police, is able to go back and forth to L'Lbania. Members of the uwnderground

) frequently get out of Albania to Bgypt.
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Undou'btedly the current regime in Albania has a cla.im against Zbg for taking

out the US$3 million of gold which the Albanians probably contend is State

moneys %0g maintainsg that spending this money for the maintenance of his

court=-in-exile is quite propery There is only US3450 thousand left. No one

seems to understand the real status of this sltuation, legal- or otherwise.
’

Geraldine, Zog's wife, is comple’cely devoted to him in spite of his personal
indiscretiong. . . ‘

The‘ Countess Margaret Sherr-Thess is one of Gerald.inev's cousins and the daughter
of Geraldine's foster mother. Margaret'!s father was the chief of the German

mllitary intelligence in World War I and is not liwing at Klagenfury, Austria.
Her mother was ah Ametisan-and was forced to commit sulcide by thae Gésta.pe in

< World War II. Margaret is a fine girl but cannot help talking abou’ anything she
- .knows. Her brothers, boéth US citizene, are even more indiscreet.

Geraldine's grandmother, Madame de Stra.hl &'Bkna, aged 82, is living in the US.
She does mot“ have much infltence over Zog but is continually intriguing to get

_him and Geraldine to come to the US. She has a vivid imagination and has just
-written a 'book on Zog which she wa.nts to gell to the movies.

Zog's sister, Zenlda, is a moronic woman who has tremendous influence over her

brother. Zog and Zenida are now having an incestuou.s ‘affair about which Geraldine
cnows. . .

Cerunt Alexander de Villa,  nickname "Skander,“ is Zog's black market operata .

He is reputed to have been brought into- the court to entertain Geraldine while
Zog was preoccupied with Zenida. De Villa is half French and half Albaniang his

" father was Albanian Minister to France. He is a shrewd individual and entirely

17.

crooked. In former years, he used to smuggle dope to France in the diplomatic
pouch. He 18§ a close friend:of Farouk and is trying to arrange with him to get
the remaining US$450 thousand of Zog's gold out of Egypt.

Georges Gog is Zog's chief palace guard, the security man. He is a clean-cut

(as Albanians go), good-looking, military individual and relatively honest.
He gets back and forth to Albania and mainbains contact with the underground.
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Kema.l Bey Megsari 1is the court chamberlain. He wears a monncle, 11kes’ sports
clothes, and acts as a spy for Zog. When I ﬁrst went to visit Zog, Medsari
watched me and listened to my conversation in the hotel lo‘bby for two hours
before introducing himself a.nd taking me to the pa.la.ce.

Zog's plans for the future include taking a house in France in the summer 1950

and returning to Alexandria for the winter. His one idea 1s to get back to
Albania and evict the Soviets. He wants US materlal and military advice bt

thinks that he can ralse enough Arab man power to form his own army. (He is

very close to Farouk and Ibn- Sa:u.d.) Zog loves the military angle and would discuss
military matters more freely with an army officer of the rank of colonel or higher.
If Zog 18 to be effective, he should be separated from his female influence and
nade to think that he 1s heading up some military project towards the liberation
of Albania. He has told me that he would fight for Albania and return in any
capacity in which his people wanted him. He further has said that he wou.ld

submit to a ple'biscite and would bow out if defeated.
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